The purpose of this study is to examine the relationship between ownership structure, corporate governance, and dividend policy. The sample in this study is a financial company listed on the Indonesia Stock Exchange in the period 2014-2016. The results showed that managerial ownership is positively related to dividend policy. Institutional ownership is negatively related to dividend policy. Board size is negatively related to dividend policy, while independent board is positively related to dividend policy.
ICOI
. Majority shareholders tend to take over minority shareholders. That is why good corporate governance is needed to protect minority shareholders right.
There are two theories in the relationship between corporate governance and dividend policy: outcome and substitution (La Porta et al., 2000) . In the theory of outcome mentioned that there is a positive relationship between corporate governance with dividend policy (Kowalewski et al., 2007; La Porta et al., 2000) . On the other hand, in the substitution theory mentioned that the weaker corporate governance practice, the company will provide higher dividends (Renneboog dan Szilagyi, 2006) .
In Indonesia, the government has issued strong regulations in encouraging companies to implement good corporate governance. However, until this time, Indonesian firms are still relatively weak in the implementation of good corporate governance.
In 2015, Indonesia was only able to place its two companies in the list of 50 Best Jensen dan Meckling (1976) argue that a conflict of interest exists between the principal and the agent because they act for their own interests. However, in developing countries, agency problems also occur between majority shareholders and minority shareholders (Claessens et al., 2000; La Porta et al., 2000) . Therefore, good corporate governance mechanism is needed to protect the interests of minority shareholders, such as dividends payment. In previous research, ownership is one of the important variables that influences dividend payout ratio (Kumar, 2006) . Managerial ownership positively related to dividend payout ratio, while institutional ownership negatively related to dividend payout ratio. Al-Najjar dan Kilincarslan (2016) found that institutional investors is negatively related to dividend payment, while board size has a positive effect on dividend payment Bokpin (2011) in his research on the Ghana Stock Exchange found that insider ownership, board size and independent board has a positive effect on dividend policy. Roy (2015) found that institutional investors negatively affect dividend payout, while board size and independent board have positive effect on dividend payout. Setiawan dan Kee ICOI-2018 Phua (2013) in his research found that board size was negatively related to dividend policy Based on the literature review that has been described previously, the hypothesis in this study: 
Theoritical Review

Research Methodology
We select our sample from financial firm that listed at Indonesian Stock Exchange that announce dividend from 2014-2016 periods. In order to measure corporate governance practice, we use board size and independent board. To test the hypothesis, we applies regression analysis: CEOs will be more difficult in leading and controlling councils as the number of boards increases over 10 members. The opportunity for each individual in the council to exert influence in decision-making becomes more limited and any meetings made become more uncontrollable (Harper, 2007) . a positive correlation between managerial ownership and dividend policy. This suggests that improving managerial ownership at some threshold, will make the insider feel no more benefit to increase dividend payouts. These results support the entrenchment hypotheses (Fama dan Jensen, 1983) . Based on this result, H 1 is accepted'
Institutional ownership is negatively related to dividend policy (insignificant). These results also confirm the findings of Kumar (2006) and Roy (2015) , who found a negative correlation between institutional ownership and dividend policy. This is in line with the 
Conclusion
The percentage of shares owned by the manager greatly affects the payment of dividends. In the Indonesian financial firms, the insider ownership is very low. This causes managers are reluctant to make dividend payments. Statistically only 27 financial companies are paying dividends throughout 2014-2016 from 79 listed financial firm in Indonesia Stock Exchange. These results are in line with Crutchley dan Hansen (1989) which states that an increase in the percentage of share ownership by managers, will make managers motivated to improve performance and more responsibly improve shareholder wealth through dividend payouts.
The low implementation of good corporate governance in Indonesia has an impact on dividend policy in accordance with the findings of Setiawan dan Kee Phua (2013).
Indonesian financial firms tend to compensate their poor corporate governance through higher dividend payment. There is a negative effect of board size on dividend payment. Therefore this research confirms the application of substitution theory in Indonesia rather than outcome theory. However, on the other hand, the existence of an independent board of commissioners encourages companies to make larger dividend payments.
Limitation in this study: the number of financial companies that make dividend payments only 34.1% of 79 companies. In the future research is recommended to extend the time of the study, so that obtained data and better results
